AMENDED IN SENATE JANUARY 6, 1998

SENATE BILL No. 858

Introduced by Senator Lewis

February 26, 1997

Ar—aet—to—amend—Seetion—1861-03—ef—thetnsuranee—Code,
i i , i f, to
f An act to add Section 11624.8 to the
Insurance Code, relating to insurance.

LEGISLATIVE COUNSEL'S DIGEST

SB 858, as amended, Lewis. Automobile insuranee—hnotice
of-caneellatiorassigned risk plan

Existing law requires the Insurance Commissioner to
administer and operate an assigned risk plan that offers basic
automobile bodily injury and property damage liability
insurance to applicants who are in good faith entitled to but
are unable to procure that insurance through ordinary
methods. Under the plan, these applicants for automobile
insurance are assigned to participating carriers for coverage.

This bill would require the plan to provide specified
insurance-related information  concerning persons  and
vehicles insured by an assigned risk policy to any admitted
insurer and licensed property or casualty agent or broker who
requests the information and pays a fee to cover the cost of
producing the information. The bill would require the
information to be used solely for the solicitation of persons
currently covered by an assigned risk policy in order to offer
the sale of automobile insurance from admitted insurers, and

98



SB 858 —2—

would provide that the information provided is subject to
certain disclosure and authorization requirements
The b||| would also make legislative flndlngs in this regard

\ote: 2/s—majority. Appropriation: no. Fiscal committee—no
yes State-mandated local program: no.

The people of the State of California do enact as follows:

SECHON-1-—Section1861-03-of- the-suranee-Code is

SECTION 1. The Legislature finds and declares all of
the following:

(@) The California Automobile Assigned Risk Plan was
established as a market of last resort for those individuals
unable to otherwise obtain automobile liability coverage
necessary to comply with the state's financial
responsibility laws.

(b) The Legislature intends to make the automobile
10 insurance market more competitive. This may be
11 accomplished through marketing efforts by insurers,
12 agents, and brokers offering additional insurance options
13 and rates to individuals who have had difficulty in
14 obtaining automobile insurance. These consumers will
15 benefit from access to additional sources of insurance.

16 (c) The purpose of this act is to require the California
17 Automobile Assigned Risk Plan to make available to
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—3— SB 858

licensed insurers, agents, and brokers insurance-related
information on those persons insured under the plan in
order to allow those insurers, agents, and brokers to offer
those persons private passenger automobile insurance
coverage through a source other than the plan.

SEC. 2. Section 11624.8 is added to the Insurance
Code, to read:

11624.8. (a) Every admitted insurer and every
licensed property or casualty agent or broker shall be
entitted to receive insurance-related information from
the plan concerning the persons insured by the plan,
upon payment of a fee equal to the cost of producing the
information. The fee shall be determined by the
commissioner in  consultation  with  the  advisory
committee created by Section 11623. The
insurance-related information to be provided shall be
obtained from the plan application and shall be available
in both paper and electronic form, with the electronic
format to be determined by the plan. An authorized
requester of insurance-related information shall have the
option of requesting information on a statewide basis or
by geographic regions of the state, in quantities specified
by the requester. The insurance-related information shall
be grouped by the plan policy number and include all of
the following:

(1) The name and address of each named insured who
applied for a plan policy within the previous 12-month
period.

(2) For each vehicle insured by the policy, the
description, vehicle identification number, and garaging
address.

(3) For each driver listed on the policy, the name, age,
gender, marital status, and driver’'s license number, and
whether the driver is required to file proof of insurance
with the Department of Motor Vehicles pursuant to
Division 7 (commencing with Section 16000) of the
Vehicle Code.

(4) Coverages and limits requested.

(b) Insurance-related information obtained from the
plan may be used solely for the solicitation of persons in
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order to offer the sale of private passenger automobile
insurance from admitted insurers, excluding insurance
offered by the plan. Any person or entity obtaining
insurance-related information from the plan under this
section shall agree to indemnify the plan with respect to
any liability related to the use of the information.

(c) The insurance-related information provided
under this section is subject to the restrictions set forth in
Article 6.6 (commencing with Section 791) of Chapter 1
of Part 2 of Division 1.
amendedtoread:
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